
SULTAN CHAND & SONS

Ÿ Suited for Self-study
Ÿ 469 Solved Illustrations
Ÿ 530 Unsolved Exercises
Ÿ Revisionary Test Papers

R.L. GUPTA • V.K. GUPTA

FINANCIAL
ACCOUNTING



FINANCIAL   ACCOUNTING



Advanced Accountancy
Vol I

R.L. Gupta, M.COM., GRAD. C.W.A.
Shri Ram College of Commerce
University of Delhi, Delhi
Author of Advanced Accounting

M. Radhaswamy, M. Com., A.C.W.A. Dean
School of Business Management,
Accounting & Finance,
Sri Satya Sai Institute of Higher Learning,
Prasanthinilayam, A.P.
Salient Features
• Chief change in the latest edition is that it includes new classification of enterprises into

three levels namely Level I, Level II and Level III enterprises and differential applicability
of Accounting Standards to them.

• The theoretical discussion throughout the text has been restructured and updated so that
the reader gets an insight into the logic behind the Accounting Methods and Procedures
and the discussion is easily comprehended.

• All the problems have been carefully graded and explanatory notes are given to widen the
reader’s horizon.

• Extensive Assignment Material has been provided at the end of the book to give ample
practice to the readers.

13th Edition, Pages: xii + 1880, Size: 170 × 240 mm, ISBN: 978-81-8054-699-0 (TC 40)

Advanced Accountancy
Vol II

R.L. Gupta, M.COM., GRAD. C.W.A.
Shri Ram College of Commerce
University of Delhi, Delhi
Author of Advanced Accounting

M. Radhaswamy, M. Com., A.C.W.A. Dean
School of Business Management,
Accounting & Finance,
Sri Satya Sai Institute of Higher Learning,
Prasanthinilayam, A.P.

Special Features
• It attempts to meet the varied requirements at different levels and yet it is a unified whole

and the discussion flows logically from one chapter to the next.
• In all chapters after starting with the explanation of elementaries of a topic, the complexities

of the advanced problems have been explained and solved in a lucid manner.
• At many places explanatory notes and alternative solutions have been given to widen the

reader's horizon.
• All problems have been carefully graded and very difficult ones marked with asterisk.

17th Edition, Pages: xiv + 1466, Size: 175 × 240 mm, ISBN: 978-81-8054-988-5 (TC 41)



FINANCIAL
ACCOUNTING
(as per the Syllabus prescribed by the University of Madras for Paper on

‘Financial Accounting’ effective 2020-21 for
B.Com. Degree First and Second Semesters Core Course)

B.Com. (A & F), B.Com. (CS), B.Com. (BM), B.Com. (MM), B.Com. (CA) & B.Com. (ISM)

Combo Pack

Vol. I : Text-cum-Assignment Material

Vol. II : Revisionary Test Papers, Short Questions and Problems with
Scanner of  Madras University, B.Com., Problems with Solutions

R.L. GUPTA V.K. GUPTA
M.COM., GRAD. C.W.A. M.COM., A.C.S., Ph.D.

Shri Ram College of Commerce Formerly Reader in Commerce
University of Delhi, Delhi Hans Raj College

Author of Advanced Accounting University of Delhi, Delhi

SULTAN CHAND & SONS
Educational Publishers

New Delhi



SULTAN CHAND & SONS
Educational Publishers
23, Daryaganj, New Delhi-110 002
Phones : 011-23281876,  23266105,  23277843 (Showroom & Shop)

011-40234454,  23247051 (Office)
E-mail : sultanchand74@yahoo.com; info@sultanchandandsons.com
Fax : 011-23266357; Website : www.sultanchandandsons.com

ISBN : 978-81-8054-732-4 (TC 031 & 1044)
Price : ` 495.00 (Combo Pack of Two Volumes)

Vol. I : Text-cum-Assignment Material
Vol. II : Revisionary Test Papers-cum-Short Questions and Problems-cum-Scanner

First Edition: August 1992
Eighth Edition: September 2006; Reprint: 2014, 2016, 2021, 2022

All Rights Reserved : No part of this book, including its style and presentation, may be reproduced,
stored in a retrieval system, or transmitted in any form or by any means – electronic, mechanical,
photocopying, recording or otherwise without the prior written consent of the Publishers. Exclusive
publication, promotion and distribution rights reserved with the Publishers.

Warning : The doing of an unauthorised act in relation to a copyright work may result in both civil claim
for damages and criminal prosecution.

Special Note : Photocopy or Xeroxing of educational books without the written permission of Publishers
is illegal and against Copyright Act. Buying and selling of pirated books is a criminal offence. Publication
of key to this is strictly prohibited.

General : While every effort has been made to present authentic information and avoid errors, the author and
the publishers are not responsible for the consequences of any action taken on the basis of this book.

Limits of Liability/Disclaimer of Warranty : The publisher and the author make no representation or
warranties with respect to the accuracy or completeness of the contents of this work and specifically
disclaim all warranties, including without limitation warranties of fitness for a particular purpose. No
warranty may be created or extended by sales or promotional materials. The advice and strategies
contained herein may not be suitable for every situation. This work is sold with the understanding that the
publisher is not engaged in rendering legal, accounting, or other professional services. If professional
assistance is required, the services of a competent professional person should be sought. Neither the
publisher nor the author shall be liable for damage arising herefrom.

Disclaimer : The publisher have taken all care to ensure highest standard of quality as regards typesetting,
proofreading, accuracy of textual material, printing and binding. However, they accept no responsibility
for any loss occasioned as a result of any misprint or mistake found in this publication.

Author’s Acknowledgement : The writing of a Textbook always involves creation of a huge debt
towards innumerable author’s and publications. We owe our gratitude to all of them. We acknowledge
our indebtedness in extensive footnotes throughout the book. If, for any reason, any acknowledgement
has been left out we beg to be excused. We assure to carry out correction in the subsequent edition, as and
when it is known.

EVERY GENUINE COPY OF THIS BOOK HAS A HOLOGRAM
In our endeavour to protect you against counterfeit/fake books, we have pasted a
copper hologram over the cover of this book. The hologram displays the full visual
image, unique 3D multi-level, multi-colour effects of our logo from different angles
when tilted or properly illuminated under a single light source, such as 3D depth effect,
kinetic effect, pearl effect, gradient effect, trailing effect, emboss effect, glitter effect,
randomly sparking tiny dots, micro text, laser numbering, etc.

A fake hologram does not display all these effects.
Always ask the bookseller to put his stamp on the first page of this book.

Printed at: Himani Print Solution, Badarpur, New Delhi-110044



I hear and I forget. I see and I remember. I do and I understand.
– Confucius

Preface
To the Eighth Edition

I feel great pleasure in introducing the Eighth Edition of Financial Accounting
for the students of B.Com. I and II Semesters of the University of Madras.

The entire book has been revised thoroughly.

Volume I of the revised edition has the following distinctive features which
make it a ‘must’ for every student preparing for B.Com. Degree examination:

• The subject-matter has been revised and enlarged as per the requirements
of B.Com. Degree course (First & Second Semesters Core Courses),
B.Com. (A & F), B.Com. (CS), B.Com. (BM), B.Com. (MM), B.Com.
(CA) & B.Com. (ISM) effective from the academic year 2020-2021.

• In each chapter, objectives of the chapter, chapter scheme and summary
have been given for better understanding of the text material.

• Helpful illustrations, and a wide range of graded problems taken from
Madras University examination question papers have been given in all
chapter.

• A determined attempt has been made to help students fully comprehend
first the theory of topics before making use of the illustrations to enrich
their understanding and subsequently to provide adequate material to
enable them to enhance their capabilities in problem solving.

• 496 illustrations and solved problems to facilitate understanding of the
subject-matter.

• 530 unsolved long problems with hints at suitable places to enable students
to solve them easily.

Volume II of the book contains:

m Six Revisionary Test Papers to enable the students to have quick revision
of the topics.

m Short Answers Theory Questions
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m Short Problems, and
m The SCANNER covers completely the Theory Questions and 83 Practical

Problems of B.Com. (First & Second Semesters Core Courses), B.Com.
(A & F), B.Com. (CS), B.Com. (BM), B.Com. (MM), B.Com. (CA) &
B.Com. (ISM) Madras University for the period 2000 to 2004 i.e. for a
period of 5 years with solutions.

m Answers of practical problems have also been given.
m The SCANNER would be of immense use to both the teachers and students.
m The SCANNER clearly shows the nature of questions which have appeared

during last 5 years. It can help teachers and students to find what type
of problems can be expected. The SCANNER shows that practical problems
appear almost every year out of chapters on:

o Single Entry System
o Partnership Accounts
o Branch Accounts
o Hire Purchase Accounts
o Departmental Accounts
o Fire Insurance Claims

I look forward to the suggestions of the readers and students for improving
the subsequent edition of the book.

V.K. GUPTA

Preface
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