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Preface

TO THE FOURTEENTH EDITION

We are extremely pleased to place before the esteemed readers, the Fourteenth Revised and Enlarged Edition
of our book “Cost and Management Accounting” for B. Com, BBA, MBA, CA, CS, CMA and other Similar
Courses as per the new syllabus. The heart warming response given by the readers to each new edition of
the book is a matter of great satisfaction and privilege for us.

The new edition besides containing the PLUSfeatures of the Thirteenth Edition, viz., smplicity
of style, lucid presentation, exhaustiveillustrativetext, plenty of exercisesand problems, etc. has
certain additional welcome features as mentioned below:

1 The chapter “Financial Accounting Principles’ in Section A of the book has been
updated by incorporating the text regarding |FRS Convergence in Indiaincluding the
convergence road-map and notification of 35 Ind ASsby Ministry of CorporateAffairs.

2. The chapter “Financial Statements: Analysis and Interpretation” in Section B of the
book now incorporates the basic features of the Revised Schedule VI as per the
Government Notification dated 28th February, 2011 effective 1 st April 2011.

3. The chapter “Cash Flow Satement” in Section B incorporates the requisite changes
asrequired by AS 3 (Revised).

4. Keeping in view the Revised B. Com, BBA, MBA, CA, CS, CMA and other Similar
Courses (effectivefrom February 1, 2013) requirements, the following topi cs have been
added at appropriate places:

» A noteregarding Cost Accounting Standardsin the Chapter 1: Basic Cost Concepts
(Section D) of the book.
* Four new Chapters have been incorporated in Section D of the book. Theseinclude :
Chapter 17 Non-Integral Accounts
Chapter 18  Integral Accounts
Chapter 20  Cost Accounting Records and Cost Audit
Chapter21  Management Reporting
Old Chapter 17 (Section D) has been renumbered as Chapter 19 (Section D)

5. Thebook continuesto follow areader friendly and examination oriented approach.

We are confident that with all these additions and adaptations, the readerswill find the New
Revised Edition all the moreuseful and rewarding.

Constructive and helpful suggestions for improvement in the book will be gratefully
acknowledged.

A-2/156, Paschim Vihar AUTHOR
New Delhi-10063



iv Preface

TO THE FIRST EDITION

The present volume “ Cost and Management Accounting” has been specially written to meet exhaustively
the requirements of the students preparing for the B.Com., BBA, MBA, CA, CS, CMA and other Similar
Courses.

Throughout the devel opment of the book, it has been my endeavour to tailor its approach,
subject matter and presentation according to the requirements of itsusers— mainly students. The
language has been kept simple and the entire discussion has been built on alogical and coherent
outline. Thetext matter isaccompanied with adequateillustrative material and particular care has
been taken to explain thoseintricate and complex pointswhich really trouble students. At theend
of each chapter, alarge number of test questions — objective type with short answers, essay type
and practical problems with detailed answers have been given. For the benefit of an inquisitive
reader, select references have also been incorporated at the end of each chapter.

DR. SN. MAHESHWARI

PageA.13 Pasting M atter

IND AS33

Earning Per Share

The objective of Ind AS 33 is to prescribe principles for the determination and presentation of
Earning Per Share (EPS) so asto improve performance comparison between different entitiesin
the same reporting period and between reporting period. Basic EPS shall be cal culated by dividing
profit or loss attributable to ordinary equity holders of the parent company by the weighted
number of ordinary equity shares of the parent entity. Diluted earning per share shall be calculated
by an entity by adjusting profit and loss attributable to ordinary equity holders of the parent
entity and weighted average number of shares outstanding for the effects of all dilutive potential
ordinary shares. Potential ordinary shares shall be treated as dilutive when, their conversion to
ordinary shares would decrease earning per share or increase loss per share from continuing
operation.
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The unique features of this book lie in its simplicity of style and systematic presentation of
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Salient Features

« Updated position regarding, IFRSs and steps for their convergence in India.

e Certain new concepts viz., Target Costing, Kaizen Costing and Balanced Scorecard have
been incorporated in Chapter 3 (Section A) and Appendix 1 of the book.

» Schedule 111 regarding presentation of financial statements as per the Companies Act, 2013
has been incorporated as an Appendix 5 to the book.
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