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Outstanding Features ,
« The book is written in simple language
capable of being understood by the

beginners.
« Being thoroughly illustrative and self-
explanatory, the book is a boon tO
external candidates engaged in self

study in particular.

« Thoroughly revised and the topics
included are exhaustively dealt with.

e The second volume is wholly re-written.
It incorporates the latest amendments to
Company Law in company accounts
and in presenting the final accounts of
Banking Companies. :

e Covers the syllabi of B.Com. and B.A.
Corporate Secretaryship and other
equivalent courses of all Indian
Universities.

« Contains problems of the latest question
papers.

o The unsolved problems are given at the
end of each volume. These are available
separately also to facilitate use in the
class room and saving of time.

¢ The new arrangement of presenting the
book in two volumes, with more solved
problems and exercises, would serve
better the interests of students.
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Preface

To the Fifth Revised Edition

It is a matter of joy for us to place in the hands of our readers, both
respected teachers and dear students, fifth revised edition of the book.

Accountancy can be learnt only by doing accountancy. ‘Problems and
Solutions in Advanced Accounting’ has been published with a view to provide
students working out problems at home with a ready reference so that they
may develop necessar confidence for doing well in the examination. It contains
over 685 fully solved problems. While giving solutions, explanato y notes,
alternative solutions and logic for choosiflg a particular course have betn given.
This, it is hoped, will put the reader in a comfortable situation.

The chief additional merits of the fifth revised edition of the book are as follows:

* As per section 115-O of Income Tax Act, 1961, a company has to pay
the tax on interim or final dividends declared, distributed or paid, on
or after 1st June 1997, whichever, is the earliest, at the rate of ten per
cent” Provision for taxation on dividends has to be made and debited
to Profit and Loss Appropriation Account. The problems and solutions
in the chapters on ‘Final Statements of Companies’ and ‘Branch
Accounts’ are based on section 115-O of Income Tax Act.

* Accounting Standard-3 (Revised): Cash Flow Statement was issued by
the Institute of Chartered Accountants of India, New Delhi in April
1997. Chapter 35 on Cash Flow Statement now contains separately,
solutions based on both Accounting Standard-3 before revision and
Revised Accounting Standard 3.

* +Over 685 Problems with Solutions have been given in 35 chapters in
proper sequence and gradation. Thus, 170 additional problems and
solutions which were earlier given separately in the book have now been
shifted to and merged in the relevant chapters in the book. This will
facilitate reference and full use of the subject matter given in the book.

* The presentation of the book has been vastly improved. The years in
the problems have been updated. The printing mistakes have been
removed. The solutions are presented in proper format.

Apart from the new features, the book continues to be arranged under two
sections as earlier, Section I contains only problems and Section II only solutions.
This division of the book has increased its utility in one real way. Section I can
serve as a book on ‘Problems in Advanced Accounting’ to illustrate the
explanation of theory, method and application of accounting and to provide
testing material in the class room in the college. Respected teachers may suggest
students to bring to the class a very easy-to-handle and separately bound Section
I (containing 408 pages) of the book. It can save lot of time otherwise wasted
in dictating the problems. Just try it one year.

We invite suggestions and' helpful comments to enhance its usefulness to
its future users. These shall be aptly reciprocated.

PUBLISHERS



Prefa(~e

el

To the First Edition
As a teacher of 2

jearnt only by doing account

to prove that students, a

ccountancy I am fully convinced that accountancy can p,
ancy. But unfortunately there is abundant evidenc,
fter attempting (sometimes only re-rea ding or
ke much effort to solve the prob]
Al examples, do not make : problemg
tlf‘"l"ga:lfr)\esz]rﬁd of the fhapters. This indlfferenF attll:l,l(:]e of students oivands
i:seonlved probiems is mainly due to certain genuine difficulties they are put i

Quite often, when they solve problems they do not find anybody to confirm

the correctness of their sclutions. Sometimes, the.problems are so tough that in
spite of all ingenuity at their command they are just not able to make anything

out of them. Problems and Solutions in Advanced Accounting has been written with

a view to provide students working out proble‘ms at home.wuh a ready

reference so that they may develop necessary confidence for doing well in the
xamination. .

: This book besides including most of the problems given at the end of the

chapters in my text on the subject (Advanced Accountancy—Theory, Method angd

Application) incorporates many new problems taken from the latest examinations

conducted by various Indian Universities and professional bodies both in India

and England. These questions, at many places, have been modified to include
new points. At the end of each chapter there are some difficult problems which
are designed to meet the requirements of students preparing for M. Com., C.A.
(Final), and L.C.W.A. (Final) examinations. While giving solutions, wherever
necessary, explanatory notes, alternative solutions and logic for choosing a
particular course have been given. Thus, it is hoped, will put the reader in a
comfortable position and avoid futile blind cramming on his part.

It may, however, be added that the style adopted for giving the solutions
in the book is slightly different from that usually found in other books. This
has been done in tune with the recent trend in the published literature on accounting
both in England and the U.S.A. Some such deviation are noted below:

fa) The use of customary words ‘To’ and ‘By’ on the debit and credit sides

respectively of ledger accounts has been avoided.

(b) The use of the word ‘To’ in writing the credit aspect of journal entry

_has been dropped. .
Although I wish that the above modern practice of writing account books

becomes more and more popular with the readers, I do not even remotely wish
to convey that the existing practice is in any way wrong. Students can safely
use the existing practice where either they are emotionally attached with it 0f
they do not feel very safe in using the new practice.

My thanks are due to all my students and readers of Advanced
Accountfmcy-—Theory, Method and Application who from time to time guided me
in grading the problems and in selecting various other types of problems %%

who thressed upon me th : Solutions mn
Advanial Amuntigg, e real necessity of the Problems and 50
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Feedback

E\Jow you can win a prize too !J

Dear Reader,
Reg. Problems and Solutions in Advanced Ac

Has it occurred to you that you can do the students/the ‘i;uture readers a favour
by sending your suggestions/comments toimprove the book ? In addition, a surprise
gift awaits you if you are kind enough to let us have your frank assessment, helpfu|
comments and specific suggestions in detail about the book on a separate sheet as

regards the following :

I. Since when have you been using this book ? How many pages of this book

have you read so far ? . : ; S\

In which section of this book do you find the discussion of the subject more

interesting/ more inspiring/easier to understand in comparison to other books ?

Which sections/chapters in this book do you find tedious and/or confusing ?

Which topics of your syllabus are inadequately discussed in the book from

the point of view of your examination? ;

Which chapters of the book do you find irrelevant ?

In which chapters of the book is the treatment too elementary or too

advanced ? Please support with examination question papers. ok

In which chapters of the book is the treatment not systematic or not organised

properly ? Please illustrate.

Is there any factual inaccuracy in the book ? Please specify.

Which topic in the book is not up-to-daie ? Please specify and illustrate.

What do you find distinctive or new in the approach of this book or in the

treatment of the subject ? : : :

11. Have you come across any misprints/mistakes in the book ? If so, please specify.

12. How would you rate this book : poor/average/outstanding ?

13. What is your assessment of this book as regards the presentation of the
subject-matter, expression, accuracy and precision and price in relation to
other books available on this subject ? Which competing book will you
regard as better than this ? ’ : :

14. Did this book come up to your expectations or were you sorry to read it?Is
it worth its price ? Will you recommend it to your students/colleagues/friends ?

1§, Afnt)lf1 otgmer Euggestlon/comment you would like to make for the improvement
of the book.

Further, you can win a prize for the best criticism on presentation,
contents or qpahtyf aspect of this book with useful suggestions for improve-
ment. The prize will be awarded each month and will be in the form of our
publications as decided by the Editorial Board.

Please feel free to write to us if you have any problem, complaint or grievance
regarding our publications or a bright idea to share. We work for you and your
success and your Feedback is valuable to us.

Thanking you, ‘

counting by R.L. Gupta

S®Yo N ou Aw N

Yours faithfully,
Sultan Chand & Sons



Advanced Accountancz

R. L. GUPTA, M. Com,, Grad. CW.A.
Shri Ram College of Commerce
University of Delhi, Delhi

M. RADHASWAMY, M. Com., Grad. CW A.
Associate Dean, School of Business
Management,

'Accounting & Finance,

Sri Satya Sai Institute of Higher Learning,
Prasantinilayam, A.P.

Special Features

It attempts to meet the varied requirements
at different levels and yet it is a unified
whole and the discussion flows logically
from one chapter to the next.

In all chapters after starting with the
explanation of elementaries of a topic, the
complexities of the advanced problems
have been explained and solved in a lucid
manner.

At many places explanatory notes and
alternative solutions have been given to
widen the reader's horizon.

All problems have been carefully graded
and very difficult ones marked with
asterisk.

Contents

Volume I: Total Solved illustrations 694,
Exercises 1098, Pages 1600

Section I-Pages 596, Solved lllus 230 Exercrses
with Ans. 441.

Financial Accounting & Financial Statements;
Accounting Principles; Double Entry Book-
keeping-Transaction Analys‘w. ‘ mcfome
Measurement; Balance She g,'l in,
Posting and Preparation of Tna al
Accounts; Rectification | of
Reconciliation Statement; Ir

Bills of Exchange; Capi l
Expenditure and Recelpﬁ,ah ounti
Trading Concerns; Manufactt '
Cost Statements; Consignmen

Eleventh Edition 4,.__

and Probs. m ' g:
1482,

e

i~

Ventures; Accounting for Goods sent on “Sale
or Return” Basis; Mathematics of Accountmg
Average Due Date and Account Current: Self-
Balancing and Sectional Balancing Systems.

Section [l-Pages 754, Solved Illus. 348,
Exercises with Ans. 514,

Economic and Accounting Concept of Income;
Depreciation Accounting; Accounting for
Packages or Containers; Farm Accounts;
Contract Accounts; Investment Accounts;
Insurance Claims; Insolvency Accounting;
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Purchase System; Computers and Accounting;
Single Entry System; Miscellaneous Accounts:
Foreign Branches; Lease Accounting;
Accounting Standards.

Section Ili-Pages 254, Solved Illus.
Exercises with Ans. 143.

Partnership Accounts.

Volume [l : Total Solved Illlustrations 519,
Exercises 733, Pages 1502

Section IV-Company Accounts-Pages 882,
Solved lllus. 352 Exercises with Ans. 413,

Share Capital; Redeemable Preference Shares;
Debentures; Acquisition of business; Final
Statements: Valuation of Goodwill and Shares;
Amalgamation; Absorption and External
Reconstruction; Alteration of share capital and
internal reconstruction; Liquidation; Corporate
Financial Reporting; Consolidated Financial
Statements.

Section V- Accounting for Specialized Types of

176,

Business—Pages 242, Solved Illus. 57, Exercises

with Ans. 78.

Bank Accounts; tnsufance Company Accounts;
Accounts of Electricity Companies.

Section VI-Financial Statement Analysis—Pages

“. 5 206, Solved lllus. 71, Exercises with Ans. 158.
ank  Section Vii-Pages 152, Solved Illus. 39,

ises with Ans. 84
n Resource Accounting; Inflation
ing; M&WCorpmate

ing; Valuation
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Outstanding Features

Written in simple language and {ucid style.
Presents the subject-matter concisely.

Pays more attention to practice.
Co):tains 603 Solved illustrations and 506

practical exercises with answers.

o llustrations and exercises are from the latest

question papers.
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Cost Accounting—TheorZ and Problems

M. N. ARORA, M. Com., A.LC.W.A.
Reader in Commerce, Hans Raj College,
Delhi University

Special Features

* It contains theory as well as 157 solved
illustrations and 227 unsolved problems
selected from the latest B.Com.
Examinations,

* This book has been specially designed for
B. Com. students.

* This book is in simple language and lucid
style.
Contents

Introduction ¢ Classification and Elements of
Cost » Materials ¢ Labour ® Overhead » Single

“or Output Costing (Cost sheet) * job and
T

Contract Costing  Process Costing » Operating
Costing * Marginal Costing and Break-even
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Control  Reconciliation « Appendix-4

Test Papers o Latest Exam. Probs.

| Fifth Revised Edition,
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Special Features ,

* This book Contains 836 selected t ical
ious recent —

* This

* Key examination points at the end of each
chapter summarise the focal issues from
different examinations.

¢ Itis for LCWA. (Inter), C.A. (Inter), C.S.
(Inter), B. Com./ M. Com.

Contents

Overview of Cost Azcounting Concepts Practices *
Materials » Labouyr « Overheads » Cost Book-keepiog
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* Single or Output Costing * Contract Co
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Alternative Choices * Solutions to Recent
Examination Problem:s.

18th Revised Edn.

Pp. xvi + 824,

ISBN 81-7014-879-0

Cost Accounting—-ProbIems and Solutions

V.K. SAXENA
C.D. VASHIST
Special Features

* This book contains 772 selected and
hand-picked problems from various

professional examinations, (viz., CA
Inter, ICWA Inter and ICS! Inter).

* This book is meant for students
appearing in  the Intermediate
examinations of CA, ICWA and CS.
MBA and B. Com. (Hons.).

10th Revised Edn. 2005, Pp. xxiv + 783,

ISBN 81-8054-349-8

Studies in Cost Accounting ,

P. DASGUPTA

Special Features

* It contains answers to 218 theo
questions and selected 221 solved
practical problems. :

* Answers to all questions are concise
and to the point.

* This book has been specially designed
to meet the needs of C.A., LC.W.A.,
I.C.S.1., C.A.LLB., B. Com, and M.
Com. Courses of Indian Universities.

Contents

Introduction * Material Cost » Labour Cost
* Overhead Cost  Job & Batch Costing »
Contract Costing * Unit Costing » Operating
Costing ¢ Process Costing * joint Products &
By-products « Control Accounts and Integrated
Accounts * Reconciliation of Cost and Financial
Accounts * Marginal Costing and Cost-Volume-
Profit Analysis  Budgetary Control s Standard
Costing * Miscellaneous Topics (Uniform
Costing, Acccunting, Cost Audit, Cost
Reduction and Cost Control & General
Questions) ¢ Objective Type Questions.

Eighth Revised Edition Pp. xvi + 570, Soft Cover, ISBN 81-7014-698-4,

Objective Type Questions in_ Cost Accounting

M.N. ARORA, M. Com.,, ACWA.
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Special Features

* Itis a unique collection of more than
2200 Objective type questions in Cost

* Answers to all questions have been
given at the end of each chapter.

ISBN 81-7014-371-3
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e Covers comprehensively the course content requirements
of the students preparing for B, Com. and similar courses.

«  Provides conceptual clarity in a simple and lucid style.

« Contains adequate illustrative material (462 solved
problems)

«  Incorporates objective type, short answer type and essay
type questions with answers at the end of each chapter.

e Contains sufficient number (512 in all) of properly graded
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Outstanding Features

¢ Written in simple language and lucid style.

¢ Pays more attention to practice and gives adequate
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practical exercises with answers, hesides a large
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Special Features

e It gives practical orientation to the
discussion of the topics. The discussion
is interesting and illuminating through-
out. The language of the book is simple
and crisp.

e The book incorporates all amendments
to the Companies Act, 1956.
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Special Features

* Auditing is a practical subject.
Wherever possible, illustrations have
been given in various chapters so as to
expiain the practical aspects of various
procedures of auditing.

* This book covers the syllabus of the
B.Com. Examination of all Indian
Universities and the Intermediate
Examination conducted by the Institute
of Chartered Accountants of India.
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