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Preface

The Indian securities market is very dynamic and has transformed
prodigiously, since the inception of the Bombay Stock Exchange
in the mid 80’s. The magnitude of trade done in the securities
market made it mandatory to bring in legislations to monitor and
regulate these markets.

This book has been conceptualised as a text book and is a
compilation of Acts, Guidelines & Notifications issued by SEBI
to regulate the market and protect the interest of the investors. The
main objective of this book is to elucidate the components of the
securities market and its operations briefly. It provides a quick
reference to the important guidelines issued by SEBI in regulating
the market infrastructure institutions. This book makes available
to the readers an understanding of the capital market investments.

The securities market is a very broad area of study and this book
gives a basic knowledge of stock market investments and the
various instruments traded in the primary and secondary market.
The language is kept very simple and review questions have been
added at the end of each chapter.

P. Sudha
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ALLIED-1IV
SECURITIES LAWS AND MARKET OPERATIONS

UNIT I

Primary Market/New Issue Market

Meaning — Functions of New issue market — Methods of floating new issues — Players
involved in the new issue market (Merchant bankers — Underwriters — Brokers -

Registrar — Lead managers & Banks) — Role of SEBI relating to the new issue market
— SEBI Guidelines for disclosure & Investor Protection.

UNIT 11

Secondary Market/Stock Exchange

Origin & Management of stock exchanges in India — Characteristics — Functions
— Members — Granting recognition to stock exchanges — Listing of securities &

registration of brokers — Kinds of brokers in stock exchange — NSE — BSE — OTCEI
— SEBI Guidelines relating to listing of securities.

UNIT III
Financial Instruments in New Issue & Secondary Market

Treasury bills — Commercial bills — Certificate of deposits- Equity shares — Preference
shares — Sweat equity shares — Debentures — American Depository Receipts — Global
Depository Receipts — Exchange traded funds & exchange traded notes — Mutual Funds.

UNIT 1V
Mechanism of Stock Market Trading

Screen based trading and internet based trading — Demat trading and role of
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depositories — Market Derivatives, advantages and its types — futures, hedge fund,
forward, options & swaps

Market indexes — SENSEX, NIFTY & CNX NIFTY (Basics)

UNIT V

Credit Rating Agency

Meaning — Functions — Credit rating in India — Credit rating agencies in India —
CRISIL & CARE

POST GRADUATE DIPLOMA IN SECURITIES LAWS

PAPER I: Introduction to the concept of Capital Markets & Securities

PAPER 1II : Securities Laws

PAPER I

Introduction to the concept of Capital Markets & Securities

1. Overview of Capital Market

Indian Capital Market
Authorities Governing Capital Markets in India

2. Concept of Securities

Arena of Securities: Equity, Debentures, Preference Shares

Sweat Equity, Non-Voting Shares, Share Warrants

Issue and Listing of Securities

Listing of Securities

Issue of Capital and Disclosure Requirements (ICDR)

Procedure for Issue of Various Types of Shares and Debentures
Employee Stock Option Scheme and Employee Stock Purchase Scheme
Delisting of Securities

3. Securities Market Intermediaries

Primary Market and Secondary Market Intermediaries:
Role and Functions, Merchant Bankers.

4. Market Infrastructure Institutions - Stock Exchanges

Functions and Significance of Stock Exchanges
Operations and Trading Mechanism of Stock Exchanges

Settlement of Securities, Stock Market Indices, Risk Management,
Surveillance Mechanism at Stock Exchanges, Straight through Processing

Demutualization of Stock Exchanges

5. Debt Market

Debt Market: Instruments, Listing, Primary and Secondary Segment

6. Money Market

Growth of Money Market in India — Structure and Institutional Mechanism
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Securities Law & Market Operafiom

A e

* Money Market Instruments: Treasury Bills, Commercial Bills, Commercial
Paper, Factoring Agreements & Discounting of Bill
Mutual Funds

e Mutual Fund: Introduction, Definition Schemes, Risks Involved, Setting
Up of Mutual Funds, Role in Financial Market

¢ Advantage of Investment in Mutual Fund

¢ Investment Management: Equity & Debt Portfolio, Measuring &
Evaluating Mutual Fund Performance

» Investor’s Rights and Obligations

Venture Capital

e Concept of Venture Capital

* Registration, Investment Conditions and Restrictions

e Foreign Venture Capital Investors

e Private Capital Funds

Indian Depository Receipts

» Indian Depository Receipts: Procedure for Making Issue of IDRs,
* Conditions for Issue of IDRs, Listing of IDRs

PAPER II

Securities Laws

Securities Contracts (Regulation) Act, 1956
SEBI Act, 1992

¢ Objective, Power and Functions of SEBI

e Securities Appellate Tribunal, Appeals, Appearance before SAT
Depositories Act, 1996

« Definition Setting up of Depository, its type, Role and Functions
¢ Depository Participants

e Admission of Securities

« Difference between Dematerialization & Rematerialization

e Depository Process

* Inspection and Penalties

The Companies Act, 2013

» Issue of securities and

* Responsibility of directors & corporate governance.

SEBI (Substantial Acquisition of Shares and Takeover) Regulations, 2011
Acquisition of Shares and Takeovers Code

SEBI (Prohibition of Insider Trading) Regulations, 2015

FEMA Regulations

Mutual Funds Regulations in India.

Regulatory Framework relating to Securities Market Intermediaries
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