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Preface

To the First Edition.

We are pleased to present Financial Accounting — I , a comprehensive textbook specially de-
signed for the First Semester students of Bachelor of Commerce (General) and Bachelor of
Commerce in Accounting and Finance, in alignment with the syllabus prescribed by the Tamil
Nadu State Council for Higher Education (TANSCHE). This book serves as a foundational re-
source that introduces students to the core principle and practice of financial accounting, laying
the groundwork for their academic and professional success in the field or commerce.

The content is structured into five well-organized units that cover a broad spectrum of
fundamental accounting topics. Each chapter has been developed with clarity and precision to
ensure ease of understanding and practical relevance.

o Unit I - Fundamentals of Financial Accounting

Introduces the nature and purpose of accounting, along with core concepts such as
accounting principles, the accounting process, rectification of errors, and the preparation
of bank reconciliation statements.

o Unit II - Final Accounts

Focuses on the preparation of final accounts of sole trading concerns, equipping students
with essential skills for financial reporting.

e Unit II - Depreciation and Bills of Exchange

Cover critical topics such as depreciation accounting, accounting for bills of exchange, and
reserves and provisions, which are vital for assessing asset value and managing liabilities.

e Unit IV - Accounting from Incomplete Records

Explains the single entry system, helping students understand how to derive financial
results even when complete records are not available.

¢ Unit V - Royalty and Insurance Claims

Deals with the accounting treatment for royal accounts and fire insurance claims,
including claims related to loss of stock and profit, thus introducing students to special
business situations.

This book is enriched with more than 280 solved examples and illustrations, providing
step-by-step guidance through complex accounting procedures. To support a strong conceptual
base and exam readiness, it also includes 126 theory questions and 235 practical questions,
offering a balanced mix of learning and practice. Additionally, over 300 objective-type questions
are incorporated to facilitate revision and enhance students’ analytical and assessment skills.
The content in presented in a student-friendly format that emphasises clarity, relevance, and
application, making it an ideal tool for both classroom instruction and self-study.

We sincerely hope that this book will serve as a reliable and effective learning companion,
fostering confidence and competence in financial accounting among students.

Editarial Team
Sultan Chand & Sons
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