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Preface

To the Ninteenth Edition

I take this opportunity to thank the Team members of the reputed publisher of this
book, namely, Sultan Chand & Sons for having brought out this 19™ Edition in a lucid
and professional style. Indirect taxes have been playing an important role in building
the nation by contributing significantly to the Government exchequer. The Tax Reforms
Committee headed by Dr. Rajah C. Chelliah has recommended imposition of tax on
services as a measure for broadening the tax base of indirect tax. Therefore, the
Finance Act, 1994 by its Chapter V made a modest effort in this direction by imposing
a tax on services. Further, the Government of India took a decision to have CENVAT
up to manufacturing level and State VAT at the wholesale and retail stage on the
distribution channel. VAT is a multipoint tax with provision for set off (credit) of the
tax paid at the earlier stage. However, in order to bring uniformity in tax rates and to
simplify the tax procedures, Central Government has been contemplating Goods and
Service Tax since 2000.

GST is a path breaking indirect tax reform which has created a common national
market. GST has subsumed multiple indirect taxes like excise duty, service tax, VAT,
CST, luxury tax, entertainment tax, entry tax, etc., Under GST, there would be only
one tax from the manufacturer to the consumer, leading to transparency of taxes paid
to the final consumer. It is a single indirect tax for the entire nation, which has made
India as one unified common market. The uniformity in tax rates for select categories
and simplified uniform procedures across the country is expected to reduce the
compliance cost of assesses.

The GST regime of course has the potential of being a game changer for the
Indian economy. The Indian economy is all set for economic overall with the
implementation of GST which is expected to create a Common National Market and
provide a boost to Indian exports. GST is based on the notion “One Nation: One
Market. One Tax” has rolled out from Julyl, 2017.

The Indian economy is now on a recovery path. After the pandemic period 2020
and 2021, the statistics suggest that it has faired well as against predictions. A GDP
contraction of 7.5 % is a better picture after witnessing a 23.9% negative growth in
June 2020 quarter. The 46th GST Council Meeting was held on 31 st Dec. 2021 in
New Delhi. Finance Minister Mrs. Nirmala Sitaraman led the meeting and the Council
decided (i) to defer the GST rate hike to 12 % for textiles (ii)) CGST Rule 36(4) is
amended to remove 5 % additional ITC over and above ITC appearing in GSTR- 2B.
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Preface

Section 38 is an enabling provision to provide for auto drafted input tax credit (ITC)
Statement in Form No. GSTR- 2B. Many amendments have been proposed in the
GST Law in the Finance Bill, 2022 which is a part of the Union Budget 2022-23. The
amendments have been made with respect of filing of GST returns, availing of input
tax credit, GST refunds, payment of tax, issue of credit notes, levy of interest, and
GST registration.

With respect to the Customs, certain significant changes were being made in the
Customs Act through the Union Budget 2022 particularly with regard to specifying
the class of officers and assignment of functions and jurisdiction of the proper officers.
The Budget envisages reforms in Customs Administration particularly in Special
Economic Zones. Accordingly, it shall henceforth be fully IT driven and function on
the Customs National Portal with a focus on higher facilitation and with risk based
checks only.

The Present edition has discussed clearly in a simple style provisions and practical
aspects of Central GST, State GST and Integrated GST Act.

Students pursuing CA/CMA/CS, M.Com., MBA, BL, LLB courses will find the
book as a classroom textbook as in the past. Suggestions are welcome for further
improvement and they will be gratefully acknowledged.

Dr. V.BALACHANDRAN
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¢ A new Chapter 22 is added on GST(Compensation to States) Act, 2017 in Part \‘J‘_\‘lg"
I of this book.. V. Balachandran
e Current Trends in GST from January 2022 L oo
» Additional problems and key included in the book. = PFFI I \ IQZ;‘
» Highlights of 44, 45, 46 and 47th GST Council Meetings are included. = ll: UINL O
« Incorporated the highlights of Union Budget 2021-22 and 2022-23. Honaans AUDITS 2
e Customs Department — Organisation Structure and Customs Duty Revenue in DEICTDATI 7."
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* Revenue generation through GST has been updated.
* Revenue generation from various types of Indirect taxes during 2021-22 and Sultan Chand & Sons
2022-23 are included.

« Efforts to cover the syllabi at all India level and is written in a simple and lucid
style to be understood by a common man.

e Many illustrations, examples and explanation which make reading the book interesting.

* The book comprises of two parts, namely, Part 1 GST and Part II Customs law. The latest developments/ recent trends
in GST and Customs Law have been incorporated at the appropriate places in the book.

e Dealt with problems and their keys on GST.

* Quiz in GST and Customs Law covering 140 questions which would be highly useful to the students appearing for
examinations and interviews.

* Incorporated and highlighted the changes in the Finance Act, 2020, pertaining to GST and Customs Act, 1962.

* At the end of every chapter adequate questions for Part A and Part B are given.

» Past years question papers of some of the Universities are also included in the book.

* Incorporated important figures/charts for easy recapitulation at the end of each chapter.

¢ Included MODEL Question paper series for the Faculty and Students community.

* Incorporated latest Decided case laws on GST and Customs Act, 1962.

» Incorporated statutory Forms under GST and List of GST rates on Goods and Services separately.

» Included details about syllabus, question pattern, conduct of examination to become a GST Practitioner.
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Basics of Indirect Taxes « GST — Genesis and Developments « GST Council ¢ Definitions Under CGST Act, 2017 » Legislative
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Registration Under GST ¢ Input Tax Credit « Composition Scheme, Reverse Charge, E-commerce, E-invoicing and E-way Bill
» Tax Invoice, Credit and Debit Notes * Returns, Payment of Tax and Refunds ¢ Accounts and Records * Assessment and Audit
* Demand, Recovery and Advance Ruling * Appeals and Revisions ¢ Offences and Penalties  Integrated GST Act, 2017 * Union
Territory GST Act, 2017 « GST Practitioner * GST (Compensation to States) Act, 2017

Part II - CUSTOMS ACT, 1962

Customs Duty and Customs Officers ¢ Classification of Goods ¢ Prevention of Illegal Import and Export * Levy, Collection
and Assessment of Customs Duty ¢ Valuation of Goods and Exempted Goods ¢ Clearance of Goods Under Customs Law ¢
Baggage and Warehousing « Customs Duty Drawback ¢ Search, Seizure, Arrest and Confiscation of Goods * Offences and
Penalties

Part III — Knowledge Refresher
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Part IV — Annexures
Annexure I: GST — Revenue Generation * Annexure II: Prescribed forms under the Customs Law ¢ Annexure III: Union
Budget Highlights * Annexure IV: References
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The current edition gratefully acknowledges and acts on the comments
and suggestions of esteemed readers. It incorporates all amendments made |+
to the Act in the past years. It gives importance to amendments that cast .=
special obligation on the auditor to report on company's viability, financial

health, observance of prescribed rules and procedures and management's %
capacity and capability to provide good governance. The language of the A

Sultan ChanM

book is simple and crisp; to quote a reader, “it is as the author is speaking

from behind a curtain”. The book is well equipped with nearly 250 Objective Type Questions, 180 Short

Answer Questions & 250 Essay Type Questions properly graded for practice by students.

Contents

¢ Introductory

* Objects of Audit

* Classification or Types of Audit

* Internal Control/Internal Check/Internal Audit

* Audit Planning, Audit Program and Working Papers
* Audit Evidence and Sampling

* Vouching — Audit of Cash Transactions

* Vouching — Audit of Trading Transactions

* Vouching of Impersonal Ledger

* Verification and Valuation of Assets and Liabilities

* Auditing in EDP Environment

* Company Audit— Appointment, Qualifications and Removal of Auditors
» Company Audit — Rights and Duties of Auditors

* Company Audit — Audit of Share Capital and Share Transfer
* Management of Company — Their Remuneration
 Audit of Divisible Profits and Dividend

* Specialized Audit

* Special Features of Government Audit

* Audit Report

* Management Audit

+ Liabilities of Auditors or Professional Accountants

* Cost Audit

» Tax Audit

* Investigations

 Professional Ethics and Regulation

* Auditing Statements and Standards on Auditing
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About the Book

Itis Nineteenth revised edition, of course, retaining the basics of indirect taxes.

It covers the syllabus of M.Com./MBA/CA/CS/CMA all other undergraduate Business related courses completely.
New concepts have been explained in a lucid manner.

It is written in a simple language and the text is self-explanatory.

Adequate questions have been incorporated at the end of every chapter including multiple choice questions.
Tables and Diagrams are provided wherever necessary to illustrate the text.

This edition is updated with recent developments from 2020.

It has incorporated the current developments in Indirect Taxation since 2021 and also the Proposals of the Union
Budget in Customs Law for 2022-23.

It has also considered updating revenue generation to the Government of India through various indirect taxes.
Practical problems and key on Customs Law are given at the end of the book.

Quiz on GST and Customs Law covering 100 questions useful to the students appearing for interviews.

Efforts taken to cover the syllabus at All India Level.

Many lllustrations and examples have been included at the appropriate places in the book for easy understanding
of the subject.

About the Author
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